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PERFORMANCE OF CONSTRUCTION INDEX® DECEMBER 2007

CONSTRUCTION STRONGER WITH
ENGINEERING ACTIVITY AT 17-MONTH HIGH

KEY FINDINGS

B The national construction industry expanded for a fourth consecutive

®

to remain above the critical 50.0 points level separating expansion
from contraction.

B Firms mainly linked the pick-up in activity in December to increases
in new orders and efforts to meet year-end deadlines for existing
contracts. Residential builders also attributed higher levels of
incoming business to marketing initiatives and price discounting. 45

month in December 2007, with increased work on engineering 65— PN E
projects underpinning a stronger level of growth. =

B The seasonally adjusted Australian Industry Group/ Housing Industry 60 - <
Association Performance of Construction Index (Australian PCI®) g -l
registered 59.2 in December, (6.0 points higher than in November) § E
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B For the industry as a whole, both activity and new orders posted solid I *
gains in December, leading to stronger growth in supplier deliveries ninnnnnn L ﬁ
and employment. 888888888 8555556555556 5 g

B Strong demand pressures continued to generate a high level of 58358 g :? ;f 35858 g ?3;“8 é g E
increase in construction costs, although at a slightly lesser rate than )
the previous month. E
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CONSTRUCTION ACTIVITY 60 N E

® In seasonally adjusted terms, the activity sub-index in December v
registered 55.2. §

B This was 3.2 points above the index reading for November, 55 =
signalling a stronger rate of increase in total construction activity
during December.

m The higher growth outcome for December reflected a solid pick-up in
engineering construction; continued strength in commercial activity
and; an improvement in house building.

B It also marked the fourth consecutive month of growth in the total 45
value of activity from all construction projects (houses, apartments,
commercial and engineering), with activity 11.5 points above the
most recent low point of May 2007.
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ACTIVITY BY SECTOR 5 2
B Engineering construction was the best performing sector in 70
December, with the activity sub-index increasing by 13.0 points 65 2
(seasonally adjusted) to a 17-month high of 63.1, as sizeable new 60 I~ §
projects continued to come on stream. 5 55 £ E
m House building activity increased by 7.3 points in December to 59.8, 2 < _\ /\ \ /\ a
although this followed a fall of 10.7 points in the previous month. 5 s \% =~ H
As a result, activity growth is now on par with the level of three £ 2
months ago. s 4or 2 (]
m Commercial construction also posted a further lift in activity, (the 35 § b
sixth in the past seven months) with the sub-index rising by 2.3 points 30~ a E
to 57.0. 25 Iv-’
B In contrast, apartment building activity declined with the sub-index 0 R Y Y A ), 2
i i 8888888888885555555555558 (-]
falling by 3.2 points to 46.7. - = v R U < SV Y [v]
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NEW ORDERS WHAT 15 THE
B New orders (seasonally adjusted) growth strengthened in o
. L0 : . . £ AUSTRALIAN PCI®?
December, driven primarily by marked increases in new work in the 60 3 )
engineering and commercial construction sectors. 2 Ui Au}tralnan Ielusisy G‘rolup
. . . 3 — Housing Industry Association
B The new orders index for December registered 59.3, a rise of 5.1 bl e - ———"”
points on the reading of the previous month. s 5o Construction Index (Australian
® It was the highest rate of increase since January 2006 when the sub- 3 PCI®) is a seasonally adjusted
index stood at 64.9. 5 national composite index based
m It also signalled the likelihood of a further lift in total construction % on the diffusion indexes for
activity during coming months. 40 | ‘ 4 activity, orders/new business,
& deliveries and employment with
varying weights. An Australian
e nnnnnnnnnnnnnninnimimiimiiig PCI® reading above 50 points
888888888888565656555555555 indicates construction activity
5038532298839 58857823883¢% is generally expanding; below
TEETE3323020882923345020 SO?thatit}i,sdepclin gThe
NEW ORDERS BY SECTOR L I i of the expansion
e streng O € expansion
® New orders posted a higher rate of growth in December across or or decline.
three of the four sectors monitored. e £ . .
B The commercial construction sector registered the most marked rate 60 § Witere Rformetion can LS
of increase, with the index rising by 14.5 points to 60.2, after a fall _§ 55 - /\ / = obtalr?ed tiReri the Al Gree
. . e web site www.aigroup.asn.au
of 12.9 points in November. = 50 \ -
B For engineering construction, the index stood at 59.5. This was % 15 _7\ W V
11.4 points above November’s reading, and reflected the continued ?DE a0k o
strength of the investment pipeline in heavy industrial and sl §
infrastructure projects. g
m New orders in house building also picked-up, with the index 0 e
increasing by 5.8 points to 60.6. 5 CONTACT
B The apartment sector posted a moderation in new orders growth in 20 A A Y Heather Ridout
December (the index down by 1.9 points to 54.9). However, it was §, 2% °s S °5 % PR E 2 E, S % % S Chief Executive,
the second consecutive month of growth, pointing to the likelihood TR0z SE=2<3z33380°9=0 Ai Group
of higher activity in the near term. — Houses Apartments —— Commercial Engineering e 02 15D S
EMPLOYMENT 7 O Gt Econoris
B The increase in the uptake of new business led to stronger HIA '
workforce expansion in December. 65 work 02 6245 1393
B The employment sub-index in December increased by 8.8 points 2
to 59.7, although this followed a fall of similar magnitude in the 5 60 g NTC Economics
previous month. E E www.ntceconomics.com
m It marked the third consecutive month of employment growth, with § 55
firms linking the upturn to greater activity requirements due to é I
growth of new business and impending project deadlines. S 5 | | | H
B Increases in employment were dominated by firms engaged in @
engineering and commercial construction projects. 45 §
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DELIVERIES AND INPUT COSTS oL 1 pplicatie <opyright egilation
B Supplier deliveries increased during December in response to the a5 no part may be reproduced by
rise in new business, and in some instances, as a safeguard against ol any process or means witl out
expected future rises in input costs. 5 sl g the prior written permission of
B The supplier delivery index stood at 66.0 in December (up by 8.3 sl ¢ The Australian Industry Group.
points on the previous month), to be at a 23-month high level. 8 = s .
. R g 650 Disclaimer — The Australian
B Input costs continued to register strong growth, although the rate £ B Industry Group provides
of increase moderated in December. s 60 information services to its
® The input cost sub-index declined from a 12-month high of 87.4 in > T I | o I I . members and others, which
November to 84.4 in December, a fall of 3.0 points. 50 [ H include economic and industry
45 ‘I I I I I I I I I I I I I I I I I I I I I l% policy and forecasting services.
40 1IN Ill nnnimnnnniannnnnnninnimnimni o None Of the Informatlon
88885885885555556555555655 provided here is represented or
2238853283282 22885328528 implied to be legal, accounting,
financial or investment advice
m— Deliveries Input Prices and does not constitute
financial product advice. The
NATIONAL INDEXES Australian Industry Group
does not invite and does not
Dec 07 Dec 06 |Nov 07 Oct 07 Sep 07 Aug 07 Jul 07 Jun 07 May 07 Apr 07 Mar 07 Feb 07 Jan 07 expect any person to act or
AUSTRALIAN PCI® 59.2 52.1 53.2 57.4 55.2 48.4 488 51.3 45.1 47.9 51.1 51.7 484 rely on any statement, opinion,
ACTIVITY 552 522| 520 566 592 459 499 464 437 482 486 515 506 :(‘F’,'rzss‘z;‘;a;ﬁfn‘zjlL”Jf;ff,:i"‘e
- HOUSES 59.8 483 52.5 63.2 59.8 459 435 48.5 39.2 51.0 44.4 452 489 publication. The Australian
— APARTMENTS 467 43.9| 499 516 456 362 484 423 353 353 413 437 476 't';]?'u,“ffy Gfot‘fp has CO"_'P”et‘?
~ COMMERCIAL 570 555| 547 593 647 466 511 549 483 498 450 618 605 with information provided by
- ENGINEERING 63.1 58.5 50.1 49.6 61.8 53.8 57.3 37.8 495 51.1 61.7 53.5 457 HIA. All readers must make
NEW ORDERS 503 499| 542 557 588 511 483 576 425 474 543 509 444 g;)etgir?‘icv;eierngvlyr?;ijfrzsionaI
EMPLOYMENT 59.7 48.9 50.9 60.1 48.3 48.2 471 51.7 48.8 47.4 51.3 55.2  46.8 advice in relation to any issue
DELIVERIES 66.0 61.4| 577 579 515 482 505 477 473 49.0 492 479 544 or matter referred to herein
INPUT PRICES 844 815 874 807 753 814 796 813 744 718 683 723 757 Sf;‘;:edem;:g"r? kel ‘Zzit”r;'ﬁ;?

Results are based on a sample of 120 companies.

* Seasonal adjusted results are based on factors derived from NTC Economics construction indexes, adjusted for Australian conditions.
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omission by an person relying
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